
State of California Board of Equalization

Memorandum

To Mr. Ramon J. Hirsig Date: March 4, 2010
Executive Director, MIC:73

From : Kristine Cazadd, Chief Counsel
Legal Department, MIC:83

Subject: Board Meeting-March 25, 2010
Item J

Chief Counsel's Rulemaking Calendar
Regulation 1525.7, Rural Investment Tax Exemption

Sales and Use Tax Regulation 1525.7, Rural Investment Tax Exemption, implements,
interprets, and makes specific the provisions of Revenue and Taxation Code section 6378.1.
Section 6378.1 was added by Statutes 2000, chapter 107 (Assem. Bill No. 511 (1999-2000
Reg. Sess.), section 1, and authorized the (partial) Rural Investment Tax Exemption from
July 10, 2000, until it was repealed by its own terms, effective January 1,2006. Therefore,
we request your approval to place the proposed repeal of Regulation 1525.7 on the Chief
Counsel's Rulemaking Calendar for March 25,2010, for Board authorization to process
under Rule 100, without the normal notice and public hearing process. This change is
appropriate for processing under Rule 100 because the statutory basis for the regulation has
been repealed.

Attached is a strikeout version of Regulation 1525.7.

If you have any questions regarding this request, please let me know or contact Mr. Bradley
Heller at 324-2657.

Recommendation by: Approved:

Approved: BOARD APPROVED

At the Board Meeting

'1 Deputy Director Diane Olson, Chief
Department Board Proceedings Division

Item J
3/23/1 0 - 3/25/1 0



Mr. Ramon J. Hirsig, Executive Director -2- March 4,2010

Attachments

cc (all with attachments):
Ms. Randie L. Henry (MIC 43)
Ms. Diane Olson (MIC 80)
Mr. Randy Ferris (MIC 82)
Mr. Bradley Heller (MIC 82)
Mr. JeffTey L. McGuire (MIC 92)
Mr. Geoffrey E. Lyle (MIC 50)
Ms. Leila Hellmuth (MIC 50)
Ms. Lynn Whitaker (MIC 50)



Proposed repeal of Regulation 1525.7 March 2010

Reaulation 1B21i_7~ RURAL INVESTMENT TAX EXEMPTION.

Reference: £estisR 637B 1. ReveR~o aREITaJlslieR Coso.

(3) GENERAL. Commonoing on ::md .1ftor Janu.1ry 1, 2001, .1nd boforo January 1, 2006, (;ootion 6278.1 of tho
Rovonuo and T.1xation Codo .1uthorizoe tho Rural In\loctmont T.1X oxomption (horo.1ftor "Partial Exomption") whioh

provido(; a p.1rtial oxomption from e.1loe or uco taxoc impocod on tho grocc roooiptc from tho c.110of, .1nd tho ctorago,
uce, or othor ooncumption in thic ct::1to, of t.1ngiblo porwnal proporty ::1edofinod in wbdi',icion (b)(6) by an oligiblo

ontity ac dofinod in eubdivicion (b)(2).

For tho poriod oommonoing on J::1nu.1rj 1, 2001, and onding on Dooombor 21, 2001, tho Parti.11Exomption :1pplioo to

tho t:1)(OCirnpocod by 80Gtionc 6061 and 6201 of tho RO'lonuo .1nd T.1x.1tion Codo (4_76~(,), but doou not apply to tho

tax08 impecod purcu.1nt to wotionc 6051.2 and 6201.2 of tho Rovonuo and Taxation Codo, tho Bradloy Burnc
Uniform Local S.1lo(; and Uco T.1x L3''''', tho Tram;actiom; :1nd U80 T:1x L:1w, or cootion 25 of articlo XIII of tho
C:1lifornia Conclitution.

For tho poriod commonoing on J:1nuary 1, 2002, ,:1"d onding on Juno 20, 2004, tho Partial Exomption :1ppli08 to tho

t.1X08 impowd by 80otiom; 6051, 6051.2, 6201, ::1nd6201.2 of tho Rovonue and T3X::1tionCodo (5°<..),but dooe not

.1pply to tho t::1X08imp080d pUr8U.1nt10 80otion(; 6051.2 .:1"d 6201.2 of tho Rovonuo ::1ndT.1x.1tion Codo, tho Br.1dloy
Burn8 Uniform Loo::11S.1lo(; and U80 T:1x Law, tho Trano3ctionu and Uw T::1xLaw, or oootion 26 of artiolo XIII of tho
C:1lifomia Con£titution

For tho poriod comFnoncing on July 1, 2004, tho Parti.11 Exomption applio(; to tho taxos imp080d by Soclione 6051,

6051.2, 6051.5, 6201, 6201.2, .1nd 6201.6 of tho Rovonuo .1nd T.1x::1tionCodo (5.25~·:"). but dooc not ::1pply to tho
t.1X08 impoDod or adminiGtored purGu:1"t to Sootion[; 6051.2 and 6201.2 of tho Rovonuo and Taxation Codo, tho
Br::1dloy 8urnD Uniform Looal 8.1108.1nd Uco Tax Law, tho Tran8::lCtiom; and U80 Tax L::1w,or Scction 26 of articlo XIII
of tho C:1lifornia Com;titution.

Tho Californi.1 InfF::1etruoturo &. Economio Dovolopmont Bank (CI EDB) dotorminoe who ie oligiblo to recoivo thie
P.1rtial Exomption .1nd monitorG oligiblo ontitioc for complianoo with tho roquiromonle of tho Partial Exomption. I'.e tho

.1ggrog:110 amount of thie Partial Exomption ie limitod, tho CIEDB 80.1rd dotorminoe tho amount of thie Partial

Exomption .1v.1i1abloto o.1ch oligiblo ontity.

(b) DEFINITIONS. For purpocoe of thie rogul.1tion:

(1 )"Bo':Ird" rofore to tho BO.1rdof Equalization.

(2)"CIEDB BO.1rd" roforc 10 tho C.1lifomia Infr::1etructuro &. Economio Dovolopmont Bank BO::1rd.

(2) "Eligiblo ontity" me.1n(; any ontity th.1t mootD all of tho following:

(A) Tho ontity ie doomod oligiblo for tho P::1rtialExomption in '",riling by tho CIEDB BO::1rd.

(B) Tho onlity haD boon pro qualifiod, and ro qualifiod aD applicablo, by tho BO::1rdand rogictorod to hold :1
C.1lifomia wllor'c pormit or m::1int.1in:1oon(;umor U(;Otax aooount.

(4) "Prim':Irily" mo::me ueod 60 porcont or moro of tho limo in a qU.1lifiod county for tho ono Yo.1rporiod following

tho dato of purchaco of tho proporty. T.:mgiblo poreon.11 proporty chall not bo ooncidorod ucod for any poriod of timo
th.1t tho proporty i8 IOC310douteide a qualifiod county, rogardloc8 of how tho proporty ie ueod whilo outeido tho

qU31ifiod county.

(5) "Qu.1lified county" moane a Califomia county with an avorago 3nnu.11 unomploymont rate of fivo porcont.1go

pointo or mora abovo tho et3towido 3vor3go for tho moet rocont cQlondar Y03r as dotorminod by tho St3to of

Calilomi3, Employment Dovolopmont Dop3rtmont.

(6) "T.1ngiblo porconal proporty" includoe nil of tho following:

(A) M30hinor; 3nd equipmont within tho mo.:ming of Gubeoction (a)(6) of Rogui3tion 1521 of tho Saloe and
Ueo Tax ROQul.1tionc includinQ component P3rtC 3nd contri'l3nCOe cuoh 38 boltc. E:haftE:.movinq parte. and opor3ting



Regulation 1525.7. (Continued)

E:tr~ot~roc. Tho tormE: alE:o inoludo oon"o '
afftx3t1On to re31 proporty ... • ,anso E:YGtoms and aGDornbly linoE: ,,,'thlOUt regard to tho mannor of

.. (8) 1\11oqHipmont or doviooc UG a .
Inoludlng, without limit3tion oom 0 or roqulrod to oporato, oontrol re Ul3 ..

pm9"'",6 'A. appl',ali.A' p,'.,o, "ata pc.'066'A9 OO"P"''"' aA. 00"' ' t 9 t.," ",a'Ata,A t.o mooh'oo"
yoa'6 tho",'." w.ot." p:",~:~:~6, t090t." wit. alt mpa', aA. "'~Iaoomoei;:~:~:''''' 'AO"·"9 bote op""IiA9
t.o "'a,h'AO "GOmpoAoAtp' 60paoato'yeo 'AGOAi'''IiOAwit. a GOmploto'" ~.' a ",0'" ",. 0' OAO0<"'".
3 Hcoful lifo of moro th3

'n:.~~:
3: 3ro ac&Ombl~d by tho t3xp3yor or 3nothor 3rt' ao I~O 3nd rogardloGG of whothor

'Aoomo"" pmp060, o \,oa'cpool31"'ayprovlGionE:.,a'," '0<of t.'6s£JctionPa"a'179'of••th"'plioeI :"o~•.. '",~opa"oro GuohaA",ItomE:",plaGO",o.t3ro oxponGodpa'6 wit"for

Fn 'q::anglblo. porE:onal proporty" dOOGnot Inoludo.. any of tho follo'''ing'0 ntornal ~e"eA~e G0a0 (28 U.S.C. § 179) .

(I\)•• "ny" tangiblo porE:on31 r ' . ... 1n1E:r3tlon, gonor31 m3nagomont, or
m3rkoting. p oport} th3t IG usod prim3rily in 3dm' . t .

(8) Furnituro, invontory, or oquipmont ucod to E:toroproduotE:

. or of the ~ovonuo and(C) .".ny proporty for whioh .... 22fH9
T3xation Codo. a oredlt IS cl31mod Hndor oithor Soction 1706319

(D) Matori31EJor fixturoE: "'ith' .
1621 of tho S310E:3na .. In tho rn03nlng of wbGootionc (3)(1) , , 0 ogulatlon
~ . UGOTax ~ogulationc, including wch itom G cot forth ~nd"In "ppondiooE:(a)(6), rODpoctivoly," and B off ~~ogulation.

(E) FuolG

(F) ~oal proporty.

IE:) PARTIAL EXEMPTION CERTIFICATES.

(1) OBTI\Ir"mJG I\ND M/\I~JTI\I~JlNG THE PI\~TI/\L EXEMPTlmJ CE~TIFIC/\TE. To obt3in a Parti31

Exomption cortifioato, an onlity mUGt bo pro qU31ifiod by tho Board, rogiE:torod to hold a C31iforni3 Gollor'c pormit or

m3int3in 3 oonwmor UE:O13X3coount, and bo doomod oligiblo for tho Parti31 Exomption by tho CIEDB B03rd. I\n
ontity Ghall includo in its 3pplio3tion 3 eopy of itG writton nolifio3tion from tho CIEDB B03rd vorifying tho ontity'c
oligibility 3nd tho arnount 3110e3tod by tho CIEDB B03rd for UGOby th3t oligiblo ontity pUrE:U3nt to tho P3rti31
Exomption. P3rti31 Exornption cortifie3toc icwod to oligiblo ontitioc will oont3in 3 oontrol numbor 3nd oxpir3tion d3tO

for vorifying tho ontity'c Gt3tUGac an oligiblo ontity. To maintain 3 P3rti31 Exomption oortifioato it m3Y bo nOOOCG3ryto

ro qU31ify with tho Bomd poriodie311y in 30cord3nco with ~o'lonuo 3nd Tax3tion Codo coetion 8278.1. 1\ P3rti31

Exomption cortifi03tO iG not v31id if it hac not boon iccuod by tho B03rd or if it ic 30ooptod 3fter tho oxpiration dato on

tho oortifioalo. Eligiblo ontitioG that havo boon pro qualifiod or ro qualifiod, as appli03blo, may reproduoo tho iE:wod
eortifi03toG 3G noodod for thoir aualifyina DurohaGoc.

Tho Parti31 Exomption oortifio3tOG iCE:uod by tho B03rd will bo in GubGtanti311ytho E:amo format 3G thoy appear in

Appondioos 1\ and B of thi!; rogulation. Eligiblo ontitioc who puroh3co or loaGOtangiblo por!;on31 proporty from an in

C!3tO rot3ilor or 3n out of ctato retailor obligatod to colloot tho UGOt3X mUGt pro'/ido tho rot3ilor with 3 Parti31
Exomption oortifioato in ordor to olaim tho Partial Exomption. Tho P3rti31 Exornption Uco Tax Dool3ration muct bo

oornplotod by an oligiblo ontity to olaim a Partial Exomption from UGOtax on purohacos of tangiblo porGOnal property
from ~mout of ctato rotailor not oblio3tod to oolloot tho UGOtax.

For purposo!; of thiE: rogulation, it ic proGumod th3t 3 sollor 3000ptG 3 P3rti31 Exomption cortific3tO from 3 purohacor in

good f3ith in tho abDonoo of ovidonoo to tho oontr3ry.

(2) CLI\IMI~JG THE PI\~TII\L EXEMPTiOn

(A) If>! GENERAL Tho Parti31 Exomption from !;310E:or uco t3X 3uthorizod undor thiE: p3rt Gh311not bo
3110wodunloGG:

1. Tho oligiblo ontity furnishes tho rot3ilor with 3 Parti31 Exornption oortifioato no lator than 60 d3YE:
[1f;tnr thn ('bIn nf nlJl:r.h[1F:n· [1nn

2



Regulation 1525.7. (Continued)

2. Tho rotailor timoly tilOGa GaloGand UGOt.1Xroturn ol.1iming tho P.1rti.11Exomption and, togothor with
Ih.1t timoly roturn, providoo tho Board with .1oopy of tho P.1rti.11Exomption oortifioalo.

(B) EXCLUSIONS. Exoopt.1G providod in cubdivioion (c)(2)(C) bolm\', rot.1iloro cbiming tho P.1rti.11

Exomption in limoly filod roturnG will not bo requirod to furniGh tho Board with COpiODof P.1rti.11Exemption cortificateG

for G.1looor 10.1ceGof tangiblo porGon.11proporty mado by .1 rol.1ilor .1t .1ny Ginglo phYGio.1lloc.1tion to .1 Ginglo oligiblo

entity th3t do not oxoood an aggrog.1to tot.11of $213,000 during .1 Ginglo c310nd.1r qU.1rtor. Rog3rdleGc of tho total

qU.1rtorly c.1loG por purch.1cor, howovor, whon nocoGG.1I)' for tho officient adminiGtration of tho 8.1100 .1nd Uco T3x

Law, tho BO.1rd ffi.1Y, on :30 dayc writton netico, requiro a ret3i1or to oommonco furniGhing tho BO.1rdwith copioEJof all
cortific.1toG on .1qu:uterly baciG purGuanl to cubdivieion (0)(2)(/\)2.

(C) RETENTION AND AVAILABILITY OF CERTIFICATES. 1\ rot.1i1or mUGt retain o.1ch P.1rtial E)(omption

cortific.1to roooivod from .1n oligiblo ontily for a poriod of not loce than four yoarG from tho d.1to on whioh tho rot.1ilor

ol3ime a Pmti.11Exomption baood on tho Parti.11Exomption cortific.1to.

Within 113daye of tho BO.1rd'e roquoet, rot.1ilorc muct furnich to tho BO.1rd .1ny .1nd .111Partial Exomption cortifioatoe, or

copioe thoroof, rocoivod from oligiblo ontitioe, including P.1rtial Exomption cortific.1toe for .1ggrogato wleo or le.1eoe of
$213,000 or 10eGto .1cingle oligiblo ontity m.1do .1t .1ny cinglo phyeic.1lloo.1tion of tho rot.1ilor during a eingle oalond.1r
qU.1rtor.

(:3) P/\RTIAL EXEMPTION USE T/\X DECLARATION. ,II.. Parti.11 Exomption from tho uoo tax Gh.111not bo

allowod unlacG the eligibla ontity:

(A) Timely filee a (mloG .1nd uoo t.1X roturn or conoumor UGOt.1Xroturn for the poriod in which tho purchaGo

ooourG and timoly p.1ye .1ny .1pplic.1blo t3X in full th.1t iG oxcludod from this Partial Exomption ae pro·••idod in

eubeection (.1) of thie rogulation; .1nd

(B) /\tt3ches .1 complotod Parti.11 Exomption Uco T.1x Dool3r3tion (Appendix B) to tho Galee and uoo tax
roturn or oom;umer uco t3X roturn th3t ic timol •• filod with tho Bomd.

(d) REFUND OF PARTIAL EXEMPTION.

(1) For tho poriod commencing on January 1, 2001, and ending on Juno 30, 2002, an oligiblo ontity may olaim

tho P3rti31 E)(emption on qU31ifiod pUrCh3GeGfrom an in Gtate rot.1iler or .1n out of etate rotailer oblig.1tod to colleot tho
uco t.1X by furniGhing tho rot.1ilor with .1 P.1rti.11Exomption cortifio.1to on or boforo Soptombor 30. 2002. Tho rot.1ilor

mUGt rofund tho t.1Xor tax roimbmcomont dirootly to tho purohaGor or, at tho puroh.1cor'c Golo option, tho purchasor

m.1Ybo oroditod with cuoh amount. In tho ovont th.1t tho rot.1i1orh.1G.1lro.1dy roportod and paid tho I.1Xto tho BO.1rd,
tho rot.1ilor mUGtfile a \witton cl3im for rofund on or boforo October ::11.2002.

(2) /\n oligiblo ontily who paid 8al08 tax on a qU.1lifiod 8alo or paid UCGt.1X on a qualifiod puroha80 and who
failod to cbim tho P.1rtial Exomption aG providod by thiG rogulation m.1Yfilo a claim for rofund oqual to tho amount of

tho Partial Exomption th.1t ho or Gho could havo cl.1imod purcu.1nt to thic regulation. Tho procodure for ouoh a ol.1im
Gh.111bo tho Gamo a8 fer othor 0laim8 for rofund filod purGu.1nt to Rovonuo and Taxation Codo Soction 6901. For

tr.1nG.1ctionGcubjoot to uco t.1x. .1n oligiblo ontity filing a claim for rofund of tho P.1rtial Exomption haG tho burdon of
octabliohing that ho or Gho waG ontitlod to olaim tho P.1rti.11Exomption with rOGpect to tho amount of refund obimod

undor thiG part. For tr.1nc.1ctionc oubjoct to GaloGtax, .1 porwn filing .1 "Iaim for refund of tho Partial Exomption h.1G

tho burdon of oGtabliGhing that tho purchacer of tho qU.1lifiod proporty other ••••ico mot all tho roquiromontG of .1n oligiblo
ontit\' 3t tho timo of tho ourch3£o £ubioct to tho rofund cl3irnod under thic [Jart.

(0) IMPROPER USE OF PARTIAL EXEMPTION.

(1) CON\'ERSlmJ OF PROPERTY TO ,II. USE ~JOT QUALlFYI~JG FOR THE P/'.RTIAL EXEMPTION.

NotwithGt.1nding 8ubdi'liGion (.1), thi8 P.1rti.11Exomption ch.111not .1pply to any 8.110of, or tho Gtomgo, uco, or othor

concumption in thic Dtato of proporty that, within one yom from tho l.1tor of the data of purchaGo of tho property or the

dato th.1t tho proporty W.1CfirGt pl:1ood into cervico by tho purchacor in an oxompt uco, ic: (i) romovod from a qualifiod
county, Oi) oonyortod from an oxompt uco undor thic rogulation to Gomo other uco not qualifying for tho Parti.11
Exomotion er (iii) u80d in CImm1l1er not aUCllifvina for tho Partial Exomotion undor thi8 roaulation.

For purpococ of thic regulation, proporty ic convortod to .1 UE;Onot qU:1lifying for tho P.1rtial Exemption if, without
limitation tho proporty or any intoroct in tho proporty. or poccoE;cion or control of tho proporty, i8 oithor diroctl)' or

3



Regulation 1525.7. (Continued)

indirootly wid, tr:JnGforrod, IO~God, or ~GGignod to ~n entity who iG not an oligiblo ontity on tho d~to tho proporty iG

Gold, tram:forrod, loaGod, or :1GGignod to Guoh non oligiblo ontity. In tho oaoo of :1 corpor:1tion that, ac an oligiblo
ontity, purGhaGoGtangiblo pon::on:11proporty undor thiG P:1rti:11Exomption ~nd thon, within 01'10Yo:1r from tho l:1tor of
tho dato of puroh:1GOof tho proporty or tho dato th~t tho proporty W:1Gfirct pbood into corl/ico by th:1t corporation in :11'1

oxompt uso, eithor dirootly or indirootly transforG th:1t proporty to ito p:1ront oorporation that ie not :11'1oligiblo ontity on

tho dato of tho tr:1m:for of proporty to tho p:uont corporation, that proporty hac boon oonvortod to :1 UGOnot qU:1lifying
for tho Partial Exomption.

Tangiblo p8rsonal proporty Ghall not 130conGidorod uscd in :1 qualifying m:1nnor for any poriod of timo that tho

proporty is 100:1todoutcido 3 qU:1lifiod county, rog:1rdlo£G of how tho proporty ic UGodwhilo outGido Guch :1county.

(2) PURCHASES BY INELIGIBLE ENTITIES. ~Jot,••••ithGtanding oubdivioion (:1), thie P3rti:11Exomption ahall not

apply if tho CIEDB B03rd Gubc:oquontly dotorminoG th:1t 3 purohaGor iG not an oligiblo ontity purGuant to Rovonuo :1nd
T3x:1tion Codo Goction 6278.1.

(2) PURCHASES EXCEEDING THE PARTI.".L EXEMPTION ALLOTMENT. NotwithGt:1nding GubdiviGion (a),

this P:1rti:11Exomption sh:111not :1pply to :1ny Galo of, or tho etor:1go, ueo, or othor oonGumption in thic ct:1to of tangiblo

poreon31 proporty purch:1God by an oligiblo ontity th:1t oxceedG tho amountc 3110catodby tho CIEDB B03rd for uco by
th3t oligiblo ontity purGuant to tho partial oxomption.

(f) PURCHASER'S LIABILITY FOR THE PAYMENT OF SALES TAX.

(1) If 3 purohaGor timoly wbmitG 3 copy of :1 P:1rti:11ExoRlption oortificmto to tho collor or Parti:11 Exomption Uco

Tax Docl:1r:1tion to tho Board, :1nd thon within 01'10Yo:1r from tho btor of tho d:1to of purohaoo of tho proporty or tho

dato that tho proporty W:1SfirGt plaood into corvioo by tho purohm:or in an oxompt uw. tho puroha£or oithor (i)

romovoo that proporty from :1 qualifiod oounty, (ii) eenvortc: tho proporty from an oxempt UGOundor this rogulation to

Gomc othor ueo not qualifying for tho P:1rtial Exomption, or (iii) UGeethat proporty in a mannor not qualifying for tho
Partial Exomption undor this rogulation, than, in th:1t ovont. tho purch:1sor ch:111130Ibblo for p:1ymont of tho GClloGtax,

with :1pplioablo intoroGt, to tho Garno oxtont :1Cif the purchacor woro a rotailor m:::lI~inga rot:1il c:110of tho proporty :1t
tho timo tho proporty waG GOremovod, convortod, or ueod.

(2) 1\ purohasor providing a Parti31 Exomption oortific:1to :1oooptod timoly :1nd in good faith by tho cellor or :1

P:1rti:11Exomption Uco Tax Dool:1r:1tion to tho BO:1rdfor tangible porsonal property th:1t dOOGnot qU:1lify for tho P:1rti:11
Exomption iG liablo for p:1ymont of tho Galoo tax, with :1pplic:1blo intoroGt, to tho Gamo oxtont :1e if tho puroh:1l::or woro
:1 rot:1ilor makina :1 rO!:1il1:::110of thc DroDOrt'! 3t tho timo tho DrODOrt"W3CDuroh3cod.

lE ASES TO QUALIFYING PERSONS. T e Got forth in this rogubtion, thiG P:1rtiCIl

'.1E (1InlEASESption m:1Y:1pplyINCENERALto rontal roooiptG.uOj,,'paid'o~"13, :11'1"o,"7~:"0~:~~:::;;:~;:;0 Ig 1 '0 a 'oaGO0' ,an.'O'o p,,,,.na' pmp"''1

""' .. , ". pal. sa'oo
to tho oliglblo ontlt). " r '1310onti\1' will 130rogarded:1c ha •.ln~

"I N SALE AND LE/\SEBI\CK ... 1'10191 1 rt. within tho moaning of t.hoGO
(>1 lEA••• "CQU'·':'~'IA '.opoo". lAat011"0'0 on'""o pu,,"aGO 01 p:p~, ihO ollglo'Oo""y "oo pm. all

la' rol",o.,"o",,"' 0' u, •. 10 - .• 0'0 ••• ' 'h. Rovon•• a'. T,••a',.n. Co " 'lAa' Ihe Ga'oan. p.","ooo 0'
worde :1S thoy :1ro uc:od In 1::001101'1 .. T n of tho proporty, notwithl::tandlng tho .:10 I t"

:1pplio:1blo taxos with rospoct to tho 3CqUICI~0rt' I Exomption from tm! providod by thlc rogLJa Ion ...
tho property m3Y havo boon cubjoot to tho a 13 ECT TO P"RTII\L EXEMPTIO~J. If an ellglblo

¥ "GG6IIRED SUBJ ... '9 II :1f3f3lioablo
(:3) £UBS~QUENT LE:"~:~.~: t:~;:~:~:11 '~xomPtion providod ,~Y!hiCG~~;Gu~~~°:Oi~:du~~~~lt e~ uoo t3X h:1C

enft'" hoo ooq""o•.•• op~:, "'~orty will00 mga"' •• aGpmp."" a' t. n ",," aGuro. oy ,.n'a' roGolple.

'a'OG at Iha' •••• ,,,,,on, 0 p lih 'propony willnol 00 ,uOJootte la, "'0 "
Oo.n pal. a'.lAo oubooq.o,' ,••oem". lotoa rooordc muct 130mDin. ,.:11n0d oy lAo '''''0'0ro ortvon'"yu,aca,ueodevl.o",oby tho lAa",eollglb 0
(h) RECORDSA .. 9l\doqu:1toI:jalilies anddun or. t~ pro"ioions of thie rogulationA U':1ndtA thataffi81:jnttho 0Pf t~0 t~x·benofit dorivod from thic

P:1rti:11~~~it;.rt~~~:i9~~~0ExomDtion :1GO~tityo:1ohmus~011011310alGoontlt.~~~~~~;nh~~~~~da~O:uo~~,~~%HI • :C~~~IiG~Odbv tho CIEDB BO:1rd.
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Regulation 1525.7. (Continued)

Tho Bomd Gh:1I1,within one Yo:1r :1ftor boing notifiod by tho CIEDB Board that :1n ontity h:1c not fulfillod tho
roquiromontc of Rovonuo and Tmmtion Codo Gootior! 6378.1, oX:1mino tho boollc and rOGordc of tho ontity, and iccuo

:1dotormination of :1ny li:1bilitioc duo.

(i) OPERATIVE DATE. Thic rogulation ic oporative ac ef Janu:1ry 1, 2001 ::md oxpiroc Deoombor 31,2005 unlocc
Revenue ::md Taxatien Codo Goolion 13378 1 ic oxlendod bv an 3GI of tho Loai£laturo.
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Regulation 1525.7. (Continued)

REVENUE /\ND TAXATION CODE SECTION 6378.1 ST/\TE OF CALIFORNI/\

RURAL INVESTMENT TAX EXEMPTION CERTIFIC/\TE BO/\RD OF EQU/\LlZA TION

PLEt\SE NOTE

Thic ic 3 fJarti31 exemption from c3lm;

~h~IO.IJ~hDOGembor 31,2001; and 6~(' O:~~i.~:~;~~OC,WhiSh is at tho rata of 4.75°~ from J3nu3r'

••~;;i;:~"~~" ;:':,:~';,:'~~'i:",'ffi ,,'" 'bI;,,,;,",'; ~; "'" :"":i;~:I GOR;';,•• O "ee
Genorally tho parti31 oxo . I::: F3nsastH:m only and m3Y

~~:;,:~:!:,1~,~;'~'"0" ae'
not bo Gon xos on thiS transaotion. Tho

of puroha~o and tho ret3il:i~I~7~'~I:~~~~~3:lowed13 exOmfJtH:munloGsonthismJrtifio3to3 tlmoly fileEl returni:~~~~~~Ow~t~~~C~.• "aid alte r expiration~th~ra!G 3t~-(}nC30tions.tord3totho ..d3tO I ExpirGc'

I hereby Gertify that the tangit3le perGonal J:)roperty deGcribcd below and purchased or leased from:

(enter seller'&lIe&sor'c
SELL~R'S NJ'.ME I
SELLER'. ADDRESS ,,, •• '''> ,"'., '0", " ''""'

will be uced by me primarily at my boility leoated .::It(enter boility'c .::Iddrocc);

F

SALES I~JVOICE SALES INVOICE l"" It I r-C" nnl

NUMBER DESCRIPTION OF PROPERTY PURCHASED OR LEASED' nCfrl.ITI\I Co DAVlu::21 t:

I underGt3nd that if Gush property is. within ono yoar from the dato of puroh3Go or 103(;0, romovod from a qU31ified county dosoribod in
Rogulation 1526.7(b)(6). Gom'ortod from an oxompt uso undor RO~l,Jlation 1626.7(0) to somo other use not qualifying for tho partial oxomption.
or othorv.'iso used in 3 manner net ql,JGlifying for tho p3rtial oxomption that I GI'R roquirod 8'1 tho Salos and Uso Tax La'A' to report anEl pay tho
state tax me3curod by tho salos prioofrentals payablo of tho property to/by R'18 .• Att30h a oOPYof tho loaso agroomont.

PRINT NAME OF PURCHASER OR PURCHJ'.SE:R·S AUTHORIZE:D TELEPHONE

REPRESENTJ'.TIVE

SIGNATURE PERMIT NUMBER I
**N0T VALID UNLESS COMPLETED BY THE C/\LlFORNI:\ STATE 80/\RD OF EQU/\LlZ/\TION

Tho following bUGinoss h3C boon regir;!orod as 3n ·oligiblo ontity • who has oortifiod th3t this purohaGC1~GaGoof t.1ngiblc
in 3 m3nner entitling thom 10 tho p3rtial exomption provided in Seotion 6378.1 of tho Rovonuo and Tax3tion Code.

BUSINESS N/\ME CIEDB B03rd Authoriz3tion ~Jumbor

BUSINESS '\DDRESS :Streel. ClI). C •. AI\, >:'.'0, Zip Caee)

"AUTHORIZED BY (Must be eignod by two Board roprosontativGs)

•• "'''HEN COMPLETED AND SIGNED. THIS FORM MAYBE REPRODUCED FOR USE BY THE QUALIFIED PERSON LISTED /\BOVE

"nnnndix "
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Regulation 1525.7. (Continued) BOARD OF EQUALIZATlmJ

KI::'JENUExomfJ"NOIon Being+I\X"+ doclarod a r HATE OF C,~.LlFORIA
lnu,:uy(enterRUR.".L1. 2001seller's/Ies&or'&INVESTME~J~Certificatethrough Decombor:31No:name~~~andPaddres~tropertyPP 10Si;~Eonl)' toSECTIONtho state ueode&Gribed6378.1tax whiohbelowie .:It andth purcha&ed. or leaGe" from:

6.250~ o!footive July 1 2001'.:1 d .. . ~001, and 6~(' offoctivo J.:Inuary 1 2002 th ~ mlo orof 1.076~~ponodfromof I
!JiblepCH1iaierEanaoxom'Pti~~ t~h~/~~~~as~r, yot.! rem3in liablo for tho apPli;.:I~I~dl:O~ :o~ b~. Gens/rued to oxompt othor Expires:

purchaso. Void 3iter oXPim~~~ 1~~t:USt aooompany a timoly filod oal05 and :eo ;:~1~~1~~~0~. ~o Glaim tho

SELLER'S /'.DDRESS (8IeOl, Cil). Ce""!,. 81ale, Zi~ CeeeJ

~~~~~'~ ~~~ ~

will be uced by me primarily 3t my facility leoated at (onter bciHty'c addroec):

(81reel 01). CeoRlf. 8lme. Zi~ Cee,)

S/\LES I~JVOICE ~
DESCRIPTION OF PROPERTY PURCHASED OR LEASED"~JUMBER SALES PRI~I~JVOICE RENT/'.LS P/W [)I <=

GA+e

I undorstand that if suoh proporty ie. within one yoar from tho dato of puroh3eo or loaeo. romo','od !rom a qualifiod r~ount~odet~~ib~~i~
Rogul.:ltion 11325.7 (13)(5) or oonvortod from an oxompt uso undor Regul.:ltion 1526.7(0) to como othor ueo not qual Ylng r .., p rt

andoxomption,pay tho oretateothorwisot3X moaourodusod inbya m.:lnnortho 5310enotprioo/ronlalsqualifyin!j forpayablethe parti31of the oxomptionproporty toibythat moI .:1m..•.r;qulrod!taGh a byOOP)t~oofS310etho loaooand agroomUee T.:I~~t.. to ropo

p~l~nNAME OF PURCH/\SER OR PURCHASER'S I\UTHO~IZED TELEPHONE
REPRESEm /\TIVE

SIGN," TURE PERMIT NUMBER

"NOT VALID U~JLESS COMPLETED BY THE CALI FORNI/\ STATE BO/\RD OF EQUALIZATION

....••~t~__ ·u...._ • I..•.
The following bUGinoeo haG bean rogietorod as a "eligiblo ontity" who has oor1lliod

1
that

.a.L..:
Ihle

__
pUFGhasollease

•. __ '"- /1 •••.•••••.•.•••••••

of
Z .•••••..••

t
__ :hl~

a m:mnor ontilling thom to tho partbl oxomption providod in Sootion 8278.1 of tho Rovonuo .:Ind Taxation Coda.
I

BUSINESS NI',ME CIEDB Board /\uthorizalion ~Jt.!l11ber

BUSINESS ADDRESS (SIreet. Cil,. Ce.At)', Statc. Zi~ Ceaa) PERMIT NUMBER

"AUTHORIZED BY: (Mu&t 130signod by two 8 0ard rofJrcJsontativon}

REVIEWED BY

APP~OVED BY

I
•• WHEN COMPLETED AND SIGNED. THIS FORM M/,\Y BE REPRODUCED FOR USE BY +HE QU/\LlFIED PERSON LISTED ABOVE

Aooondix B

7

,. QECL/\R/\TION
PLEASE NOTE

This fJaFtial e I" .

JC

traneaotions A •• n IS epoolfiG to this trans3Gtion ani ' . , roug Juno 3~ .I hereby scrtify that the taA


